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China’s Multitrillion-dollar Opportunity
The world’s second-largest asset management market is
opening up to international players



Introduction

The third decade of the 21st century has had a bumpy start. With a global pandemic, 
the fraying US-China relationship, Brexit, massive changes to the geo-political 
situation, market turmoil, a looming recession and various other uncertainties, the 
world is in a state of flux. Apart from staying calm and trying to distinguish truth from 
fiction, there is always an opportunity riding within a crisis.

Background and Opportunity

In China, the second-largest asset management market in the world, the 
nonchannel AuM (excluding banking-asset-management products and trust 
companies) is estimated to have expanded by 10% during 2019, now being worth 
US$7.3 trillion. China’s asset management industry has been tilting toward retail 
investors, which account for 60% of the country’s total AuM and posted strong 
growth of 14% during 2019.

Looking forward, the total asset management market, including the fund houses, 
banking-asset-management sector, insurers, and trust companies is projected to 
surpass the US$22 trillion mark by 2021. This will provide international players with 
their single biggest growth opportunity over the next decade.

Rapid changes are taking place as a result of regulatory amendments, increased 
openness toward foreign players, and increasing wealth and innovation.

A tectonic shift is taking place in global asset management as the world’s largest 
fund managers seek to muscle in on China’s long-shielded financial markets. 
Between 1998 and 2016, the Chinese regulator granted 44 Sino-foreign 
joint-venture (JV) retail fund manager licenses, and foreign shareholding was 
limited to minority equity status only. Between 2017 and 2019, Chinese authorities 
eventually started to lift the restrictions to foreign investment in protected but 
lucrative financial sectors, particularly asset management. So far, 26 leading 
international asset managers have obtained private fund manager licenses 
(PFM) in China with more than 100 private funds launched. Among these, Llinks 
has advised more than two thirds of the pioneering global asset managers which 
have entered the Chinese market.

Late last year the green light was given to international players to enter China’s 
retail fund market. On 1 April 2020 the Chinese regulator started to accept license 
applications for wholly foreign-owned retail fund managers, marking a significant 
milestone for the industry. Up to now, BlackRock, Neuberger Berman and Fidelity 
have submitted their respective license applications – all companies advised by 
Llinks.

Competition among global rivals for a share of the mainland market is 
intensifying.
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Our Insights

Although the door is opening for multinational companies to compete on a level 
playing field with domestic incumbents, there are undoubtedly challenges. The top 5 
challenges facing Asset Management firms entering the Chinese market are:

Reconciling national and regional requirements
Global asset managers will need to understand complex Chinese legal and 
regulatory requirements as well as the local practices of the industry.

Localising a global advantage
Companies will need to ensure Chinese subsidiaries satisfy the local regulatory 
requirements in respect of their independent operation, while leveraging and 
maximizing global resources.

Differentiation
A clear market proposition will have to be set out to differentiate the business of 
new entrants and compete successfully with local players.

Pricing strategy
There is already an issue of fee compression and gradually mounting cost pressures.

Winning the talent war
Due to the opening of the market we are already seeing fierce competition for 
talent, particularly for those senior executives with valuable local knowledge, 
understanding, track-records as well as international vision and capabilities.

About Llinks

Llinks Law Offices is a leading Chinese law firm with a preeminent practice in the 
asset management industry. Our clientele covers the whole financial eco-system, 
including banks, securities firms, fund managers, PE/VC houses, insurance, trust, 
futures companies and credit rating agencies. Llinks has a thorough understanding of 
the industry enabling us to be the trusted advisor for global asset managers making 
their first foray into China. We also have close and regular contact with the Chinese 
regulators ensuring that we keep our fingers on the pulse of regulatory changes.

We opened our London office in 2017 which is led by our resident partner Yuhua Yang. 
Through this office we can provide the asset management industry with a cultural 
and legal bridge to the opportunities that are emerging in China.

Llinks aims to provide value-added legal and regulatory services with an excellent 
commercial awareness to support more international investment managers making 
the most of their China opportunities.

For a confidential preliminary discussion about the opportunities in China, and how 
we can help, please contact Yuhua Yang in the first instance.
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Our Clients
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Sandra Lu  Partner
Shanghai office
Tel：+86 21 3135 8776
Email：sandra.lu@llinkslaw.com

Sandra has extensive experience and 
expertise in the asset management 
sector. She has represented a large 
number of Chinese financial 
institutions domestically and over 30 
global asset managers to enter the 
China market. 

She has acted as the legal advisor for 
dozens of QDII Funds offered in China, 
representing domestic QDII Funds to 
develop cooperation with well-known 
offshore banks and global asset 
managers. She also is expert on 
assisting offshore institutions to apply 
for QFII and RQFII licenses and 
providing QFII and RQFII with legal 
support on ongoing legal and 
compliance requirements in China. 
Since 2016, Ms. Lu has represented 
lots of well-known global asset 
managers to set up WFOE, QDLP 
WFOE and PFM WFOE in China and 
assisted them to obtain different 
types of business licenses in China 
and issue various fund products.

Yuhua Yang  Partner
London office
Tel：+44 20 3283 4337
Email：yuhua.yang@llinkslaw.com

Having been trained in China, UK and 
the USA and with 20 years of practice 
experience, Yuhua has been focusing 
on cross-border international 
practice, serving both international 
and Chinese clients.

She has represented clients active in 
a number of different industries, 
including leading companies in the 
financial sectors such as Amundi, 
Fitch Ratings, PAG, China Taiping, and 
Hopu Investments.

Her work has been greatly 
appreciated by clients particularly 
with regard to her practical and 
constructive advice in structuring 
complex transactions, the efficient 
and effective handling of voluminous 
transaction documents, her full 
competence in painstaking 
negotiations in English, and the 
provision of value-added services to 
both Chinese and international clients 
in cross-border business matters.

Contacts
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In recognition of our preeminent expertise and leading market position in Chinese 
legal and regulatory services provided to global asset managers, Llinks was invited by 
the regulator and trade body to participate in the preparation of a Shanghai 
Guidebook for Overseas Asset Managers which has been recently published. If you 
would like to obtain a copy, please do get in touch with us.



SHANGHAI
16F/19F, ONE LUJIAZUI
68 Yin Cheng Road Middle
Shanghai 200120 P.R.China 
T: +86 21 3135 8666
F: +86 21 3135 8600

HONG KONG
27F, Henley Building
5 Queen's Road Central
Central, Hong Kong
T: +852 2592 1978
F: +852 2868 0883

BEIJING
4F, China Resources Building
8 Jianguomenbei Avenue
Beijing 100005 P.R.China 
T: +86 10 8519 2266
F: +86 10 8519 2929

LONDON
1/F, 3 More London Riverside
London SE1 2RE
United Kingdom 
T:  +44 (0)20 3283 4337
D: +44 (0)20 3283 4323

SHENZHEN
18F, China Resources Tower
2666 Keyuan South Road, Nanshan District
Shenzhen 518063 P.R.China 
T: +86 755 3391 7666
F: +86 755 3391 7668

master@llinkslaw.com
www.llinkslaw.com

Follow us on Linkedin

The information in the briefing is for general information purposes only and does not claim to be comprehensive or provide legal or other advice. 
Llinks accepts no responsibility for loss which may arise from accessing or reliance on information contained in the briefing. Should you have any 
questions on the issues covered, please contact us.
Copyright ©2020 Llinks Law Offices. All rights reserved.

Llinks Law Offices Ltd. is registered in England and Wales with company number 10501219. 

Follow us on Wechat


