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Regulatory and Legal Updates 
 

1. Parekh panel recommends hikes in electricity, gas prices to encourage investments1
   

 
A high-level committee chaired by HDFC chairman Deepak Parekh has recommended measures to 
encourage investments in the infrastructure sector, including hikes in electricity, gas prices and rail fares 
besides deregulation of port tariffs. The panel focused on award of projects under a Public Private 
Partnership (“PPP”) model in all infrastructure sectors, stating that private sector investment in the 
infrastructure sector would rise to 47% in the 12th Plan from 37.5% in the previous plan. Significantly, 
the panel said gas-based power projects should be used only for peak hours. On power, the panel 
wanted reforms in electricity distribution, allowing import of coal through STC, MMTC or directly 
through power producers. It wanted the adoption of PPP in coal mining, setting up of new CPSUs for 
engaging in PPPs, gas supply, importing gas to increase generation. 
 

2. India requests US to ease shale gas export rules2 
 

India has sought an exception from the US (under Section 3 of the Natural Gas Act of US) which bans 
shale gas exports to those countries with which it does not enjoy free-trade agreements (“FTA”). At 
present, the US department of energy (“DOE”) evaluates applications to import and export natural gas 
and liquefied natural gas (“LNG”) to and from the country and grants a permit unless it finds such action 
is not consistent with the public interest. If the US agrees to this demand, Indian companies can source 
the hydrocarbon at cheaper costs. 
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3. Oil ministry has started the process for revision of gas prices from 20143  
 

The oil ministry has started the process of revising domestic gas prices after March, 2014 from various 
fields so as to help companies such as Reliance Industries to develop new fields and more than double 
the output from the KG-D6 block. The oil ministry is preparing a note on the issue, which is expected to 
be discussed by Rangarajan committee, which is reviewing production-sharing contracts and pricing-
related issues.  
 

4. Supreme Court orders Essar Oil to pay sales tax to Gujarat government in 8 installments4  
 
Essar Oil Limited (“Essar”) had a sales tax liability of Rs 5,165 crores towards the Gujarat Government. It 
had approached the Gujarat High Court for relief with regards to making the sales tax payment in 
installment, which was refused. The Supreme Court on 13th September, 2012 directed Essar to pay sales 
tax dues in eight quarterly installments to the Gujarat Government, along with an interest of 10% with 
effect from 17th January, 2012.  
 

5. Energy tribunal issued notices to IOC, HPCL and BPCL5   
 

On 12th September, 2012 the Appellate Tribunal for Electricity at New Delhi issued notices to IOC, HPCL 
and  BPCL  on petitions filed by Reliance Industries,  Essar Oil  and  Shell challenging the dismissal of their 
plea by sector regulator Petroleum and Natural Gas Regulatory Board (“PNGRB”) against alleged 
cartelisation in petrol and diesel pricing by the public sector oil firms. The PNGRB had in July dismissed a 
petition by the three private fuel retailers alleging ‘cartelisation and predatory pricing’ by public sector 
oil firms in pricing petrol and diesel below cost saying market pricing of fuel would jeopardise consumer 
interest. 
 

6. CAG hauls up ONGC for hiring RIL drilling rig without bidding6   
 

The Comptroller and Auditor General (“CAG”) on 4th September, 2012 hauled up ONGC for hiring a deep 
water drilling rig from Reliance Industries Limited (“RIL”) without calling for competitive bids on ground 
that were untenable. CAG, in a report tabled in the Parliament, said ONGC ‘deviated from the standard 
tendering procedure’ and hired a rig viz Dhirubhai Deep-water KG-1 (DDKG-1) from RIL without calling 
for competitive bids for a period of four years on untenable grounds". 
 

 
 
 
Market updates  
 

1. Oil India's stake sale to start on October 177 
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The government's plan to sell 10% equity in Oil India Ltd (“OIL”) will start on 17th October, 2012 with the 
appointment of three bankers for the issue. The Cabinet had decided last month to disinvest its 10% 
stake in OIL, which is part of its plan to sell minority stakes in five companies to raise about Rs 
15,000 crores. The government currently holds 78.43% stake in OIL. 
 

2. Oil India, IOC buy stake in US shale assets8  
 

Oil India Limited (“OIL”) and Indian Oil Corporation (“IOC”) have together acquired 30% stake in a 
producing US shale asset at an investment of USD 82.5 million (Rs 427 crore). This is the first shale 
acquisition by the two companies in the US. OIL will buy 20% and IOC 10% stake in the asset owned by 
Carrizo, a Nasdaq-listed company. 
 

3. ONGC Videsh keen on long-term partnership with Cairn India in Sri Lanka9  
 

ONGC Videsh Limited (“OVL”), the overseas arm of the ONGC held initial talks with Cairn India, at 
Mumbai on the 20th September, 2012, for partnership in Sri Lanka, where Cairn drilled successfully to 
announce the island's first hydrocarbons discovery. Amount OVL wants to invest and the kind of stake-
holding it wants is yet to be decided but it is clear is that OVL is keen to pursue a long-term partnership 
with Cairn in Sri Lanka.  
 

4. BPCL signed an MOU with Kerala Government for a new petrochemical complex10   
 

BPCL will make an investment of Rs. 20,000 crores in the next four years for its Integrated Refinery 
Expansion Project (“IREO”) and a new petrochemical complex in Kerala. An MOU in this regard was 
signed on 14th September, 2012. The State of Kerala will provide fiscal incentives like deferment of 
Kerala Government sales tax /VAT and CST and exemption of works contract tax would be given for this 
major investment initiative. 
 

5. RIL may offer to buy Repsol’s LNG assets11   
 

Reliance Industries (“RIL”) may submit a nonbinding offer to buy the liquefied natural gas (“LNG”) assets 
of Spanish company Repsol. Repsol's bankers have approached Indian companies including RIL to 
participate in the sale process. Repsol’s LNG interests include a 75% stake in a regasification plant in 
Canada, a 20% stake in a liquefaction plant in Peru and a 23% interest in the Atlantic liquefaction plant 
in Trinidad and Tobago, all valued at about USD 3 billion. 

  

6. Essar Oil offered rare diesel cargo for export12   
 

Essar Oil made a diesel cargo export on the back of slow domestic demand due to monsoon rains. It 
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mainly supplies diesel to domestic state-run refiners and the last time exported from India was in 
October 2010.  
  

7. GAIL India considers buying Repsol assets in Canada, Peru, Trinidad13   
 

GAIL (India) Ltd is considering buying the liquefied natural gas (LNG) assets put up for sale by Spain's 
Repsol SA in Canada, Peru, and Trinidad.  
 

8. BG Group-BHP Billiton sign pact with government for oil exploration in Mumbai basin14  
 

British energy firm BG and Australian company  BHP Billiton on 11th September, 2012 had signed a 
contract with the government to explore a deep-water block in the Mumbai basin. The block MB-DWN- 
2010/1 is located about 350 km offshore from Mumbai at 2,900- 3,200 meters of water depth covering 
an area of 7,963 sq km. BG India holds 50% interest in the block and is the operator, while BHP Billiton 
holds balance stake.  
 

9. ONGC to buy Hess stake in Azeri field for USD 1 billion15   
 

On 9th September, 2012 Hess Corp has agreed to sell its 2.72% stake in the large Azeri, Chirag and 
Guneshli (“ACG”) group of oil fields in Azerbaijan as well as its 2.36% stake in an associated pipeline to 
ONGC for USD 1 billion. ONGC's foreign investment arm ONGC Videsh will buy the assets in a deal 
expected to close in the first quarter of 2013. It would be subject to Indian and other regulatory 
approvals. UK's BP plc is the operator of the fields with 34.1% stake.  
  

10. Videocon may sell its 10 per cent stake in Mozambique basin16  
 

Videocon Industries is considering selling its 10% stake in Mozambique's Rovuma basin, scrapping an 
earlier plan to transport gas from Mozambique to India. The company is seeking $3 billion from 
potential buyers, including Shell.  
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